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BASIC PREMIUM CALCULATION
FOR POLICIES IN EXCESS OF $100,000

STEP 1: In column 1, find the range that includes the policy’s face value.

STEP 2: Subtract the value in column 2 from the policy’s face value.

STEP 3: Multiply the result in STEP 2 by the value in column 3, and round to the nearest dollar.

STEP 4: Add the value in column 4 to the result of the value from STEP 3.  

EXAMPLES FOR POLICIES IN EXCESS OF $100,000

1
POLICY RANGE

2
SUBTRACT

3
MULTIPLY BY

4
ADD

EXAMPLE 1:
• Policy is $268,500
• Subtract $100,000 [$268,500 - $100,000] = $168,500
• Multiply by 0.00527 [$168,500 x 0.00527] = $888 
• Add $832 [$888 + $832] Final Result = $1,720

EXAMPLE 2:
• Policy is $4,826,600
• Subtract $1,000,000 [$4,826,600 - $1,000,000] = 
$3,826,600
• Multiply by 0.00433 [$3,826,600 x 0.00433] = $16,569 
• Add $5,575 [$16,569 + $5,575] Final Result = $22,144

EXAMPLE 3:
• Policy is $10,902,800
• Subtract $5,000,000 [$10,902,800 - $5,000,000] = 
$5,902,800
• Multiply by 0.00357 [$5,902,800 x 0.00357] = $21,073 
• Add $22,895 [$21,073 + $22,895] Final Result = 
$43,968

EXAMPLE 4:
• Policy is $17,295,100
• Subtract $15,000,000 [$17,295,100 - $15,000,000] = 
$2,295,100
• Multiply by 0.00254 [$2,295,100 x 0.00254] = $5,830 
• Add $58,595 [$5,830 + $58,595] Final Result = $64,425

EXAMPLE 5:
• Policy is $39,351,800
• Subtract $25,000,000 [$39,351,800 - $25,000,000] = 
$14,351,800
• Multiply by 0.00152 [$14,351,800 x 0.00152] = $21,815 
• Add $83,995 [$21,815 + $83,995] Final Result = 
$105,810

EXAMPLE 6:
• Policy is $75,300,200
• Subtract $50,000,000 [$75,300,200 - $50,000,000] = 
$25,300,200
• Multiply by 0.00138 [$25,300,200 x 0.00138] = $34,914
• Add $121,995 [$34,914 + $121,995] Final Result = 
$156,909

EXAMPLE 7:
• Policy is $151,250,300
• Subtract $100,000,000 [$151,250,300 - $100,000,000] 
= $51,250,300
• Multiply by 0.00124 [$51,250,300 x 0.00124] = $63,550 
• Add $190,995 [$63,550 + $190,995] Final Result = 
$254,543
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