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BASIC PREMIUM CALCULATION
FOR POLICIES IN EXCESS OF $100,000

STEP 1: In column 1, find the range that includes the policy’s face value.

STEP 2: Subtract the value in column 2 from the policy’s face value.

STEP 3: Multiply the result in STEP 2 by the value in column 3, and round to the nearest dollar.

STEP 4: Add the value in column 4 to the result of the value from STEP 3.  

USING THE TABLE BELOW, APPLY THESE STEPS TO DETERMINE BASIC PREMIUM FOR
POLICIES ABOVE $100,000.00

EXAMPLES FOR POLICIES IN EXCESS OF $100,000

1
POLICY RANGE

2
SUBTRACT

3
MULTIPLY BY

4
ADD

EXAMPLE 1:
• Policy is $268,500
• Subtract $100,000 [$268,500 - $100,000] = $168,500
• Multiply by 0.00554 [$168,500 x 0.00554] = $933 
• Add $875 [$933 + $875] Final Result = $1,808

EXAMPLE 2:
• Policy is $4,826,600
• Subtract $1,000,000 [$4,826,600 - $1,000,000] = 
$3,826,600
• Multiply by 0.00456 [$3,826,600 x 0.00456] = $17,449 
• Add $5,861 [$17,449 + $5,861] Final Result = $23,310

EXAMPLE 3:
• Policy is $10,902,800
• Subtract $5,000,000 [$10,902,800 - $5,000,000] = 
$5,902,800
• Multiply by 0.00376 [$5,902,800 x 0.00376] = $22,195 
• Add $24,101 [$22,195 + $24,101] Final Result = $23,310

EXAMPLE 4:
• Policy is $17,295,100
• Subtract $15,000,000 [$17,295,100 - $15,000,000] = 
$2,295,100
• Multiply by 0.00267 [$2,295,100 x 0.00267] = $6,128 
• Add $61,701 [$6,128 + $61,701] Final Result = $67,829

EXAMPLE 5:
• Policy is $39,351,800
• Subtract $25,000,000 [$39,351,800 - $25,000,000] = 
$14,351,800
• Multiply by 0.00160 [$14,351,800 x 0.00160] = $22,963 
• Add $88,401 [$22,963 + $88,401] Final Result = 
$111,364

$100,001 - $1,000,000 $100,000 0.00554 $875
$5,861

$24,101

$61,701
$88,401

0.00456
0.00376
0.00267

0.00160

$1,000,000

$5,000,000
$15,000,000

$25,000,000

$1,000,001 - $5,000,000

$5,000,001 - $15,000,000
$15,000,001 - $25,000,000

$Greater than $25,000,000


